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The MAILING DATE of this communication appears on the cover sheet with the correspondence address - 
Period for Reply 

A SHORTENED STATUTORY PERIOD FOR REPLY IS SET TO EXPIRE 3 MONTH(S) FROM 
THE MAILING DATE OF THIS COMMUNICATION. 

- Extensions of time may be available under the provisions of 37 CFR 1 . 1 36(a). In no event, however, may a reply be timely filed 
after SIX (6) MONTHS from the mailing date of this communication. 

- If the period for reply specified above is less than thirty (30) days, a reply within the statutory minimum of thirty (30) days will be considered timely. 

- If NO period for reply is specified above, the maximum statutory period will apply and will expire SIX (6) MONTHS from the mailing date of this communication. 

- Failure to reply within the set or extended period for reply will, by statute, cause the application to become ABANDONED (35 U.S.C. § 133). 

- Any reply received by the Office later than three months after the mailing date of this communication, even if timely filed, may reduce any 
earned patent term adjustment. See 37 CFR 1.704(b). 

Status 

1 )S Responsive to communication(s) filed on 20 July 2001 . 
2a)D This action is FINAL. 2b)E3 This action is non-final. 

3) D Since this application is in condition for allowance except for formal matters, prosecution as to the merits is 

closed in accordance with the practice under Ex parte Quay/e, 1935 CD. 1 1, 453 O.G. 213. 

Disposition of Claims 

4) £3 Claim(s) 1-22 is/are pending in the application. 

4a) Of the above claim(s) is/are withdrawn from consideration. 

5) D Claim(s) is/are allowed. 

6) S Claim(s) 1-22 is/are rejected. 

7) Q Claim(s) is/are objected to. 

8) D Claim(s) are subject to restriction and/or election requirement. 

Application Papers 

9) D The specification is objected to by the Examiner. 

10)K The drawing(s) filed on 12 October 2001 is/are: a)D accepted or b)S objected to by the Examiner. 

Applicant may not request that any objection to the drawing(s) be held in abeyance. See 37 CFR 1.85(a). 

Replacement drawing sheet(s) including the correction is required if the drawing(s) is objected to. See 37 CFR 1 .121(d). 
1 1 )□ The oath or declaration is objected to by the Examiner. Note the attached Office Action or form PTO-1 52. 
Priority under 35 U.S.C. §§119 and 120 

12) D Acknowledgment is made of a claim for foreign priority under 35 U.S.C. § 1 19(a)-(d) or (f). 

a)0 All b)D Some*c)D None of: 

1 .□ Certified copies of the priority documents have been received. 

2. Q Certified copies of the priority documents have been received in Application No. . 

3. Q Copies of the certified copies of the priority documents have been received in this National Stage 

application from the International Bureau (PCT Rule 17.2(a)). 
* See the attached detailed Office action for a list of the certified copies not received. 

13) Q Acknowledgment is made of a claim for domestic priority under 35 U.S.C. § 1 19(e) (to a provisional application) 

since a specific reference was included in the first sentence of the specification or in an Application Data Sheet. 
37 CFR 1.78. 

a) □ The translation of the foreign language provisional application has been received. 

14) ^ Acknowledgment is made of a claim for domestic priority under 35 U.S.C. §§ 120 and/or 121 since a specific 

reference was included in the first sentence of the specification or in an Application Data Sheet. 37 CFR 1 .78. 
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DETAILED ACTION 



Drawings 



1 . The drawings were received on October 12, 2001. These drawings are Figs. 1-64 
and 66-97. 

2. The drawings are objected to because figure 65 is not included with submitted 
drawings. A proposed drawing correction or corrected drawings are required in reply to 
the Office action to avoid abandonment of the application. The objection to the 
drawings will not be held in abeyance. 



3. As to claim 1 , applicant discloses "a security architecture" and "authentication 
architecture". Examiner interprets "a security architecture" and "authentication 
architecture" as computer software stored in a computer-readable medium that have 
certain functions to assist security authentications as described in different sections of 
the specification such as pages 87-89. 

Claim Rejections - 35 USC §112 

4. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

5. Claims 12 and 19-22 are rejected under 35 U.S.C. 112, second paragraph, as being 
indefinite for failing to particularly point out and distinctly claim the subject matter which 
applicant regards as the invention. 

As to claim 12, it is not clear what "the same data" refers to. 



Note 
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As to claims 19-22, it is not clear what the "stand-alone application" refers to. 
Does it refer to a certain computer program, or certain nonfunctional information (i.e. 
user profile), or something else? If the ""stand-alone application" refers a computer 
program, what functions are embodied in the program. 

6. Claim 5 contains the trademark/trade name Java. Where a trademark or trade name 
is used in a claim as a limitation to identify or describe a particular material or product, 
the claim does not comply with the requirements of 35 U.S.C. 112, second paragraph. 
See Ex parte Simpson, 218 USPQ 1020 (Bd. App. 1982). The claim scope is uncertain 
since the trademark or trade name cannot be used properly to identify any particular 
material or product. A trademark or trade name is used to identify a source of goods, 
and not the goods themselves. Thus, a trademark or trade name does not identify or 
describe the goods associated with the trademark or trade name. In the present case, 
the trademark/trade name is used to identify/describe the interface and, accordingly, the 
identification/description is indefinite. 

Claim Rejections - 35 USC § 101 

7. 35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of 
matter, or any new and useful improvement thereof, may obtain a patent therefor, subject to the 
conditions and requirements of this title. 

8. Claims 19-21 are rejected under 35 U.S.C. 101 because the claimed invention is 
directed to non-statutory subject matter. 

As to claims 19-21, it is not clear what the "stand-alone application" refers to as 
discussed above. For examination purpose, the "stand-alone application" is interpreted 
as a computer program. Although the "stand-alone application" is functional descriptive 
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material, the claims are directed to non-statutory subject matter because the data 
structures of said "stand-alone application" is not embodied in computer-readable 
medium. See MPEP 2106 IV B 1(a). 

Claim Rejections - 35 USC § 102 

9. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form 
the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

10. CIaims 1-2, 4, 7, 12, 15 and 18-21 are rejected under 35 U.S.C. 102(e) as being 
anticipated by Franklin et al., U. S. Patent 6,125,352. 

As to claim 1 , Franklin teaches a system for payment between buyers and sellers 
comprising (Fig. 1): 

a) An interface (item 110 in Fig. 1) between at least one seller (items 104 and 
106 in Fig. 1) and a central system (Item 102 in Fig 1)\ 

b) At least one unified shopping cart (Fig. 4); 

c) A checkout application (item 206 in Fig. 2) capable of allowing at least one 
buyer to purchase products at at least one sellers' site in a checkout process 
(column 7 lines 35-42 and column 1 1 lines 1-10 and Fig. 2); 

d) A security architecture capable of linking the buyers and the sellers to the 
system wherein the security architecture is capable of keeping track of multiple 
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sessions that are opened and closed during the checkout process (column 9 
lines 46-54 and column 13 lines 53-59 and column 28 line 22 - column 29 line 



e) Authentication architecture capable of providing authentication and access 
control (column 7 line 59 - column 8 line 7 and column 9 lines 43-54 and column 
27 line 61 - column 28 line 21 ). 

As to claim 2, Franklin teaches the system further comprising a payment 
application capable of allowing for multiple payments methods (column 17 lines 62-67). 

As to claim 4, Franklin teaches the system further comprising a profile application 
capable of maintaining an online electronic profile for financial institutions, buyers, and 
sellers (column 7 line 59 - column 8 line 19 and column 9 lines 35-42 and Fig. 1). 

As to claim 7, Franklin teaches the system is capable of tracking multiple buys 
across different seller sites by the same buyer (column 7 lines 29-35 and column 21 
lines 44-47 and column 29 lines 1-17 and column 36 lines 10-17 and Fig. 1). 

As to claim 12, Franklin teaches the security architecture is capable of encrypting 
of the same data for security against spoofing (column 4 lines 50-61 and column 9 lines 
43-54). 

As to claim 15, Franklin teaches the checkout application is capable of tracking 
the entered electronic wallet access information, and retrieving profile information 
(column 17 lines 62-67 and Figs. 4-5). 

As to claim 18, Franklin teaches a method of using a system for payment 
between buyers and sellers comprising the steps of (Fig. 1): 



17); 
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a) An interface (item 110 in Fig. 1) between at least one seller (items 104 and 
106 in Fig. 1) and a central system (Item 102 in Fig 1)\ 

b) Providing at least one unified shopping cart (Fig. 4); 

c) Checking out at least one buyer purchasing products at at least one sellers' 
site in a checkout process (column 7 lines 35-42 and column 1 1 lines 1-10 and 



d) Providing a security architecture capable of linking the buyers and the sellers 
to the system wherein the security architecture is capable of keeping track of 
multiple sessions that are opened and closed during the checkout process 
(column 9 lines 46-54 and column 13 lines 53-59 and column 28 line 22 - column 
29 line 17); 

e) Providing an authentication architecture controlling authentication and access 
control (column 7 line 59 - column 8 line 7 and column 9 lines 43-54 and column 
27 line 61 - column 28 line 21 ). 

As to claim 19, Franklin teaches a stand-alone application (is interpreted as a 
stand-alone site) using the system of claim 1 (column 14 lines 14-19 and Fig. 3). 

As to claim 20, the stand-alone application of claim 19, wherein user 
authentication and access control as separate functions autonomous from the system is 
taught by Franklin as a stand-alone site, wherein user authentication and access control 
are through a firewall as separate functions autonomous from the system (column 10 
lines 41-44 and column 14 lines 14-19 and Figs. 2-3). 



Fig- 2); 
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As to claim 21, Franklin teaches the authentication architecture is Internet-based 
(column 10 lines 41-44). 

Claim Rejections - 35 USC § 103 

1 1 .The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

12. This application currently names joint inventors. In considering patentability of the 
claims under 35 U.S.C. 103(a), the examiner presumes that the subject matter of the 
various claims was commonly owned at the time any inventions covered therein were 
made absent any evidence to the contrary. Applicant is advised of the obligation under 
37 CFR 1 .56 to point out the inventor and invention dates of each claim that was not 
commonly owned at the time a later invention was made in order for the examiner to 
consider the applicability of 35 U.S.C. 103(c) and potential 35 U.S.C. 102(e), (f) or (g) 
prior art under 35 U.S.C. 103(a). 

13. Claim 16 is rejected under 35 U.S.C. 103(a) as being unpatentable over Franklin et 
al., U. S. Patent 6,125,352. 

As to claim 16, Franklin teaches at least a portion of the payments are selected 
from payments through a cash account, credit cards, and other cash substitute (column 
7 lines 65-67 and column 17 lines 62-67 and column 24 line 61 - column 25 line 1 and 
Fig. 4). Franklin does not specifically state other cash substitute includes payments 
through an ATM network, smart cards, payment through third party electronic cash 



-Application/Control Number: 09/909,524 Page 8 

Art Unit: 3621 

alternatives and private label cards. However, these types of cash substitute are 
commonly used for purchases. It would have been obvious to one of ordinary skill in 
the art at the time the invention was made to allow other cash substitute in Franklin's 
teaching to include payments through an ATM network, smart cards, payment through 
third party electronic cash alternatives and private label cards because this would attract 
more people with variety types of cash alternatives to use the system for purchases. 

14. Claim 3 is rejected under 35 U.S.C. 103(a) as being unpatentable over Franklin et 
al., U. S. Patent 6,125,352 in view of Walker et al., U. S. Patent 6,336,104. 

As to claim 3, Franklin teaches the system provides the user multiple payment 
methods for the purchase (Fig. 4). Franklin does not specifically teach the system 
comprising a credit application capable of allowing a Financial Institution to offer to their 
buyers funds and split payments among various alternatives. However, Walker teaches 
this matter (column 1 0 lines 45 - column 1 1 line 35 and Figs. 1 0-1 1 ). It would have 
been obvious to one of ordinary skill in the art at the time the invention was made to 
allow the teaching of Franklin to include a credit application capable of allowing a 
Financial Institution to offer to their buyers funds and split payments among various 
alternatives because this would promote users to use the system to make purchases, 
specifically for the expensive purchases. 

15. Claims 5-6, 1 1 and 22 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Franklin et al., U. S. Patent 6,125,352 in view of Downs et al., U. S. Patent 
6,574,609. 
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As to claim 5, Franklin teaches the interface comprises a series of platform- 
independent applications (column 14 lines 14-19 and column 32 lines 21-53 and Fig. 5). 
Franklin does not specifically teach the platform-independent applications are Java 
based applications . However, Downs teaches the interface uses Java-based 
applications (column 56 lines 41-45). It would have been obvious to one of ordinary skill 
in the art at the time the invention was made to allow the platform-independent 
applications in Franklin's teaching to be Java based applications as taught by Downs 
because this would the system in Franklin's teaching to be more compatible with other 
systems since Java is widely used for internet related applications. 

As to claim 6, Franklin teaches the system using private/public key pair rings to 
prevent unauthorized access (column 28 lines 10-16). Franklin does not specifically 
teach the system is capable of providing validation of at least one seller through 
private/public key pair rings and the digital signatures. However, Downs teaches 
providing validation of at least one seller through private/public key pair rings and digital 
signatures (column 7 lines 35-64 and column 10 lines 12-17 and column 13 lines 42-48 
and Figs. 1A-1B). It would have been obvious to one of ordinary skill in the art at the 
time the invention was made to allow the teaching of Franklin to further include the 
feature of providing validation of at least one seller through private/public key pair rings 
and the digital signatures because this would allow the system to better protect its 
information from unauthorized access. 

As to claim 1 1 , Franklin teaches the security architecture as discussed above. 
Franklin does not specifically state that the security architecture is capable of automatic 
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encoding of all data using special hashing routines. However, Downs teaches this 
matter (column 23 line 62 - column 24 line 6). It would have been obvious to one of 
ordinary skill in the art at the time the invention was made to allow the security 
architecture in Franklin's teaching to include the feature of automatic encoding of all 
data using special hashing routines because this would allow the data to be better 
protected from unauthorized access. 

As to claim 22, Franklin teaches a stand-alone application as discussed in claim 
19 above. Franklin does not specifically teaches the stand-alone application further 
comprising product authentication tools and architecture capable of providing software 
piracy management to software manufacturers distributing application products via CD- 
ROM or the Internet as separate functions autonomous from the system. However, this 
matter is taught by Downs as a stand-alone application (is interpreted as 
Clearinghouse) comprising authentication tools and architecture capable of providing 
software piracy management to software manufacturers distributing application products 
via the Internet as separate functions autonomous from the system (column 7 lines 4-8, 
22-34 and column 1 1 lines 7-39 and Fig. 1C). It would have been obvious to one of 
ordinary skill in the art at the time the invention was made to allow the stand-alone 
application in Franklin's teaching to further include product authentication tools and 
architecture capable of providing software piracy management to software 
manufacturers distributing application products via the Internet as separate functions 
autonomous from the system because this would allow the stand-alone application to 
better protect information from unauthorized access. 
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16. Claims 8 and 13-14 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Franklin et al., U. S. Patent 6,125,352 in view of Call, U. S. Patent 6,154,738. 

As to claim 8, Franklin teaches the system is capable of tracking purchases as 
discussed above. Franklin does not specifically teach the system is capable of tracking 
group buying of the same product from the same seller through different buyers. 
However, Call teaches a system that tracks group buying of the same product from the 
same seller {the retailer's inventory in Call's teaching) through different buyers (column 
29 lines 13-31). It would have been obvious to one of ordinary skill in the art at the time 
the invention was made to allow the tracking system in Franklin's teaching to include the 
feature of tracking group buying of the same product from the same seller through 
different buyers so that the seller's inventory can be updated according to the sales to 
better provide accurate product availability information to the buyers. 

As to claim 13-14, Franklin teaches storing dynamic product information such as 
inventory (column 13 lines 36-43). Franklin does not specifically teach keeping track of 
inventory, and allowing for appropriate and automatic updates to the seller's inventory 
system. However, Call teaches this matter (column 29 lines 13-31). It would have been 
obvious to one of ordinary skill in the art at the time the invention was made to allow the 
system in Franklin's teaching to include the feature of keeping track of inventory, and 
allowing for appropriate and automatic updates to the seller's inventory system so that 
the seller's inventory can be updated according to the sales to better provide accurate 
product availability information to the buyers. 
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17. Claim 9 is rejected under 35 U.S.C. 103(a) as being unpatentable over Franklin et 
al. t U. S. Patent 6,125,352 in view of Foster, U. S. Patent 6,332,134. 

As to claim 9, Franklin the system is capable of handling payments of the 
purchases as discussed above. Franklin does not specifically teach the system is 
capable of handling multiple currencies. However, Foster teaches this matter (column 4 
lines 47-50). It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to allow the system in Franklin's teaching to include the feature of 
handling multiple currencies because this would attract people in foreign countries to 
also use the system for purchases. 

18. Claim 10 is rejected under 35 U.S.C. 103(a) as being unpatentable over Franklin et 
al., U. S. Patent 6,125,352 in view of Eldering, U. S. Patent 6,298,348. 

As to claim 10, Franklin teaches the system is capable of tracking purchases as 
discussed above. Franklin does not specifically teach the system is capable of tracking 
buying patterns to allow the seller to streamline the advertisements during checkout. 
However, Eldering teaches a system that analyzing the consumer's purchase patterns 
in order to transmit the appropriate advertisements to the consumer (abstract). It would 
have been obvious to one of ordinary skill in the art at the time the invention was made 
to allow the system in Franklin's teaching to include the feature of allowing the seller to 
transmit appropriate advertisements to the buyer during the checkout based on buying 
patterns so that the seller can better promote its products for sale. 

19. Claim 17 is rejected under 35 U.S.C. 103(a) as being unpatentable over Franklin et 
al., U. S. Patent 6,125,352 in view of Stoltz et al., U. S. Patent 6,615,264. 
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As to claim 17, Franklin teaches the authentication architecture comprises 
password (column 9 lines 43-54). Franklin does not specifically teach the authentication 
architecture comprises a username, and authentication device, wherein the 
authentication device is selected from software tokens, key chain tokens, and a token 
capable of being read by a CD drive or Smart Card Reader. However, Stoltz teaches 
this matter (abstract and column 8 lines 17-38 and column 9 lines 19-25, 47-67 and 
column 18 lines 6-22). It would have been obvious to one of ordinary skill in the art at 
the time the invention was made to allow the authentication architecture in Franklin's 
teaching to further include a username, and authentication device, wherein the 
authentication device is selected from software tokens, key chain tokens, and a token 
capable of being read by a CD drive or Smart Card Reader because this would allow 
the user to have possession of his or her token and to better protect the secured 
information from unauthorized access. 

Conclusion 

20. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

Bezo et al. (U. S. Patent 6,029,141) discloses an Internet-based referral system 
that enables individuals and other business entities to market products in return for a 
commission. 

Shkedy (U. S. Patent 6,260,024) discloses providing a global bilateral buyer- 
driven system for creating binding contracts. 



'Application/Control Number: 09/909,524 Page 14 

Art Unit: 3621 

James (JP 2000222487 A) discloses an electronic shopping cart to be included 
in virtual ledgers of electronic commercial transaction stores. 
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Inquire 



Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Mary Cheung whose telephone number is (703)-305- 
0084. The examiner can normally be reached on Monday - Thursday from 8:00 AM to 
5:30 PM. The examiner can also be reached on alternate Fridays. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Trammell, can be reached on (703) 305-9768. 

Any inquiry of a general nature or relating to the status of this application or 
proceeding should be directed to the receptionist whose telephone number is 703-308- 



The fax phone number for the organization where this application or proceedings 
is assigned are as follows: 

(703) 872-9306 (Official Communications; including After Final 



(703) 746-561 9 (Draft Communications) 

Hand delivered responses should be brought to Crystal Park 5, 2451 Crystal 
Drive, 7 th Floor Receptionist. 



1113. 



Communications labeled "BOX AF") 



Mary Cheung ^ 
Patent Examiner 
Art Unit 3621 
November 24, 2003 




